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Spotlight on the agricultural sector

On 18 May 2000, the United States Congress passed legislation that
granted goods, produced in eligible sub-Saharan African countries,

AGOA be

neficiary countries

preferential (duty-free) access to the US market. This legislation, known
as the African Growth and Opportunity Act (AGOA), builds on and
expands preferences that the U.S. previously granted to a group of
countries under its Generalized System of Preferences (GSP)
arrangement. While AGOA has been subject to less frequent expiry and
renewal processes compared to the GSP, it is currentyly set to expire in
September 2025. After that, preferences fall away, unless the U.S.
Congress extends the current provisions, or enacts other legislation in
its place, or countries have a bilateral trade agreement with the U.S.
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AGOA allows eligible goods to enter the U.S. free of import duty.
Of the roughly 2,150 agricultural tariff lines (HTS8), approximately
600 are duty-free under standard entry into the U.S., while the
remainder are subject to import duty unless qualifying under a
preferential dispensation, such as AGOA. Here the AGOA program
indicator covers over 1,300 tariff lines, offering U.S. importers of
agricultural products produced in and source from an AGOA
beneficiary country duty-free entry into the U.S. market.

Top 15 exporters of agricultu

Madagascar, Kenya, Uganda,

Malawi, Tanzania, Rwanda, DRC,
Mozambique, Eswatini
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products to the United States:
Ivory Coast, South Africa, Ghana,

Mauritius, Nigeria, Togo, Senegal,

© Based on year 2022 data
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KEY FEATURES : PREFERENTIAL MARKET ACCESS TO THE U.S. MARKET UNDER AGOA PREFERENGE

AGOA validity and time to expiry

Preferences for agricultural products are linked to the
current expiry date of the AGOA legislation, which is
set to happen on 30 September 2025. Thereafter, any
preferences revert to GSP unless another arrangement
or agreement has been put in place

Agricultura

Certification

| products, including processed

food products, are subject to various
regulations and notification requirements.
These should be obtained prior to shipment
through the relevant U.S. regulatory authories,

such as the U.S. Food and Drug

Administra

SPS measures

Sanitary and phytosanitary (SPS) certificates
are legal documents issued by the exporting
country to certify that a shipment meets

US plant and animal health standards. The
regulations are drawn up by the US Animal
and Plant Health Inspection Service
(APHIS) and enforced by U.S. Customs
authorities at the port of entry.
Preferential market access under AGOA
does not remove any obligations in
terms of agricultural SPS standards.
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ELIGIBILITY

Country eligibility e——

In order to be able to export textiles
and apparel duty-free under AGOA,
countries must have implemented an
apparel visa sgstem (see above). Of the
35 AGOA eligible beneficiaries in 2023,
23 countries are able to export textiles
and clothing under AGOA preference.
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COVERAGE

Local processing rules e

AGOA benefits are subject to a good bein%

or substantially transformed in, an AGOA beneficiary country.

For agricultural products, qualif%/ing conditions are

when a product is the growth of an AGOA beneficiary

country (such as fresh fruit) or when it meets the general 35% local
content rule in cases where some imported materials might also
have been used (example, canned fruit).

produced in,

already duty-fr

tion.

——oTrade regulations

To import foreign fruits and
vegetables, plants, seeds, and plant
products into the US, the importer
must apply for an agricultural
import permit from APHIS and
obtain a phytosanitary certificate
from the exporting country.
Phytosanitary certificates verify
that plant quarantine officials
from the exporting country have
examined the plants for pests and
diseases prior to export.

—|mport duties

AGOA removes U.S. import
duties on agriculture products
when produced in, and exported
directly to the U.S. - by an AGOA
beneficiary country, giving such
goods a valuable competitive
advantage in the U.S.

——oWhich products are included?

AGOA covers more than half of all agricultural
sector (Chapters 1-24) tariff lines. Of the
remaining tariff lines, a large majority are

ee under the general U.S. tariff

schedule, while approximately 10% are currently
subject to import duty in the U.S. outside of AGOA.




AGRICULTURAL* EXPORTS TO THE U.S. FROM AGOA COUNTRIES
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<> AGOA countries’ exports of agricultural products have experienced a steep rise overall to theA US by AGOA
2500 — since 2000, driven largely by exports of cocoa (Ivory Coast), vanilla (Madagascar), beneficiaries

coffee (Ethiopia, Kenya, Uganda etc.), nuts (Kenya, South Africa) and citrus (South Share of agricultural

$1,971milli
Africa). Between 2000 and 2022, agricultural exports under AGOA/GSP preference CLEL . exports to the U.S. from
have increased more than eight-fold from $111m to 933m. AGOA beneficia?ie's, in
2000 — * Note: trade data only covers 2022 AGOA beneficiaries, general duty-free
and does not include trade from countries that are no categories under
longer eligible for AGOA preferences. standard tariff schedule
$933 million Share of
1500 — . agricultural exports
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LEADING EXPORTERS OF AGRICULTURAL PRODUCTS TO THE U.S.

Products currently being exported to the United States

sins(3e32b $395m ) )
= since 2000 " sasom For the sub-Saharan African agricultural sector, AGOA has been a valuable source of
L S, $40m since 2000 competitive advantage in categories that were previously subject to U.S. import duties.
L% N $103m These include citrus fruit, macadamia nuts, cane sugar, wine, canned tuna, ethyl alcohol,
Ty \\%@ 2 and various other agricultural products.
since since . . .
2022: Ivory Goast Yl 2022: The largest export products (by value) shipped to the U.S. from AGOA beneficiaries are cocoa
o Ry beans and paste, vanilla, coffee, nuts (especially macadamia and cashew), vegetable extracts,
a2 < tobacco, oil seeds, tea, fish and fish products, raisins, yams, onion seeds, gum Arabic, etc.
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2022: b’?l/g $397m Most agricultural products exported
FEEAD since 2000 to the U.S. from AGOA beneficiaries are
52212'31 80% duty-free even where no preferences

are claimed because trade is under the
standard U.S. tariff schedule in 0%
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Leading exporters of agricultural products to the U.S. in 2022 During 2022, duties on U.S. agricultural

68% imports from AGOA beneficiaries were
Ivory Coast  S. Africa Ghana Madagascar Kenya Uganda Mauritius Nigeria Togo  Senegal Malawi 40% $5.5m, on $137m dutiable imports.
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This guide is made possible by the support of the American People through the United States Agency for International Development (USAID).
The contents of this guide are the sole responsibility of tralac and do not necessarily reflect the views of USAID, Prosper Africa, or the United States Government.
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